
 

 

1. Use of the Early years block 2021/22 

The proposed use of the provisional Early Years block in 2021/22 is set out in the 

table below and complies with the Early Years regulations limit on the cost of central 

services of no more than 5% for three and four year olds. It is recommended that the 

Forum agree to the budget for central costs being allocated at the level (circa 

£1.622m) set out in the table. This will continue to fund an element of children and 

family centres, Early Years quality team and supporting overheads. 

 

Recommendation 1: That Forum agrees the use of the Early Years block as set 

out in the report.  

 

 

 

 

 

DSG Early Years Block 2021/22   

Schools’ Forum 
Date 

17th June 2021 

Type of Decision For decision 

Background 
Documents 

DSG Outturn balances 2020/21 (17th June paper)  

Authors Sue Hall, Finance Business Partner 

Sarah Hylton, Early Years Service Manager 

Purpose of Report To update Schools Forum on the use of the Early Years block in 

2021/22 and inform Schools Forum about a proposal to fund cross 

border requests for free entitlement from parents using Welsh 

settings. 

Key 
Recommendations 

Recommendation 1: That Forum agrees the use of the Early Years 

block as set out in the report.  

Recommendation 2: That Forum agrees to the use of the Early 

Years block to fund cross boarder requests based on the criteria set 

out in the report.  

Resource 
Implications 

The provisional allocation for 2021/22 for the DSG Early Years block 
is £35.337 million although this will be adjusted during the year for 
activity levels reported in the census in January 2021, May 2021, 
October 2021 and January 2022.  

The estimated cost of the cross border free entitlement is £148k per 
year and would be funded from the Early Year DSG carry forward 



 

Early Years Block       

  
Entitlements Central 

Costs 
Total 

  £ £ £ 

Pupil premium, SEN Inclusion, 
Disability Access Fund 

422,998 
 

422,998 

3 & 4 year old placements 30,416,396 
 

30,416,396 

2 year old placements 2,874,881 
 

2,874,881 

Children's Centres 
 

1,048,758 1,048,758 

Early Years Quality Team 
 

279,931 279,931 

Support Services & Overheads 
 

294,006 294,006 

  33,714,275 1,622,695 35,336,970 

 
 
2. Cross Border funding  

Currently parents living in Gloucestershire can not claim the extended child care 

offer of 30 hours in a Welsh setting.  Early Years (EY) provision in Wales falls under 

the Welsh Assembly and the Care Inspectorate Wales rather than DfE and Ofsted as 

they do in England. Due to the difference in governance Welsh settings cannot 

validate English DWP eligibility codes and English settings cannot validate Welsh 

codes. Validation is required to evidence that the parents are entitled to the 30 hours 

funding offer from DSG nursery funding.  Not only is there a system issue in respect 

of validating claims, there is also a financial impact; children accessing a Welsh 

setting would not be included in our EY census that informs the DSG EY funding that 

we receive.  

The issue primarily applies to 3 and 4 year olds wanting to claim the extended hour’s 

entitlement of up to 30 hours per week for working parents.  In Wales, and in Welsh 

settings, the offer is broken down into 10 hours of early education a week and 20 

hours of childcare a week.  English families are able to access 10 hours of funded 

early education in a Welsh setting as the setting can claim for this.  However, they 

cannot access funding for the additional 20 hours per week as explained above. 

 

Parents who live on the Monmouthshire border often express a preference to access 

their extended entitlement in a Welsh setting for the following reasons: 

 The closest setting to the family home and/or workplace is in Monmouthshire. 

 There are English and Welsh childcare options available close to the family 

home but the preferred provision is the one in Wales, the preferred setting is 

more suited to the child’s needs 

 The child will attend a school in Monmouthshire and therefore parents are 

keen for the child to access the EY setting either attached to that school or to 

one of the local settings that are feeders to the school so that the child has a 

smoother transition with their peers. 

 The child has always accessed the Monmouthshire EY setting, funded by 

parents before becoming eligible for funding, the parent was not aware that 



 

they could not claim funded hours in a setting outside of England and does 

not want to move the child to a new setting 

 

We receive, on average, 2 queries per month from parents wanting to use a Welsh 

setting to access the full entitlement.  We have not agreed this before due to the 

DWP validation barriers that prevent access to DSG funding. 

We have responded to some complaints about parental preference not being funded. 

One complaint involved DfE who advised that we should consider allocating some of 

the 5% we retain from the DSG EY block through a separate process.  Other LAs 

have a cross border arrangements in place to support parental preference.  

If we decide to fund the extended hours in Welsh settings we can not do so using the 

usual process and DSG funding (95% allocated) 

There are 76 EY childcare settings in England within 10 miles of the Gloucestershire 

border and 72 Welsh settings within 10 miles of the Gloucestershire border. 

We recommend that cross-border funding is considered on an individual basis under 

the following circumstances:   

 The closest setting able to meet the child’s needs  in England is 3+ miles 

further from the family /work home than the closest EY setting in Wales 

 There is clear evidence that the child’s needs cannot be met in a setting in 

England within 5 miles of the family home  

 The child will access the school in Monmouthshire that has an EY provision 

attached/on site 

 The child has already been attending the setting in Wales, funded by parents 

prior to becoming eligible for 30 hours funding.  Parents were not aware that 

funding could not be claimed in a setting in Wales 

 

Potential costs based on an estimated 2 out of county childcare requests per month 

claiming for a 2-year period would be £148k.  

Recommendation 2: That Forum agrees to the use of the Early Years block to 

fund cross boarder requests based on the criteria set out in the report. 


